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Australian retail sales surge in
October as economy revives

Australian retail sales rebounded with a bang in October
as the lifting of many stay-athome restrictions unleashed a
wave of pent-up shopping, further evidence the economy is recovering rapidly from a pandemic-induced slump.
Data from the Australian Bureau of Statistics out on Friday
showed retail sales jumped 4.9%
in October to A$31.1 billion
($22.31 billion), extending September’s already strong 1.7%
bounce.
That was almost double market forecasts of a 2.5% rise, with
clothing stores boasting gains of
almost 28%; department stores
22% and restaurants 12%.
The cash splash means the
A$360 billion retail sector will
make a major contribution to economic growth.
“Real consumer spending
could bounce back by 10% this
quarter, leaving it very close to its
pre-delta peak,” said Marcel Thieliant, a senior economist at Capi-

tal Economics.
“And with the household savings rate still very high, consumption will continue to expand at a
rapid pace next year.”
Sell-off is a golden opportunity to pick up these secular tech
winners, analyst Dan Ives says
Signs are the splurge has continued as national vaccination
rates of 86% allowed Sydney and
Melbourne to reopen with almost
no restrictions.
Spending on bank cards this
month is running around 10 percentage points above pre-pandemic levels and online retailers are
flagging a bumper Black Friday as
the Christmas shopping season
gets into full swing.
“With reopening rebounds in
full swing and risks of shortages
and delivery delays encouraging
people to shop early, this year
looks set to be stronger still,” said
Matthew Hassan, a senior economist at Westpac.
That is a welcome boost to
the economy given household

consumption accounts for around
55% of gross domestic product
and was the main casualty of lockdowns in the third quarter.
The official GDP report is
out next week and could show a
fall of around 3% in the third quarter, though Australia’s strong export performance will offset some
of the pain.
Analysts at CBA estimate the
economy shrank 3.5% in the quarter, which would be the secondlargest fall on record, while Westpac has upgraded its forecast to a
contraction of 2.5% from a previous prediction of a 4.0% dive.
“The GDP report will be another release for the history books
as around half the country was in
lockdown,” said Gareth Aird,
CBA’s head of Australian economics.
“Yet the landscape has
changed markedly as vaccination
rates are exceptionally high, lockdowns are over and the economy
is once again starting to fire on all
cylinders.”

Americans are spending but
inflation casts pall over economy
WASHINGTON — Americans are doing the main thing that
drives the U.S. economy —
spending — but accelerating inflation is casting a pall.
A raft of economic data issued
Wednesday showed the economy
on solid footing, with Americans’
incomes rising and jobless claims
falling to a level not seen since the
Beatles were still together.
The spike in prices for everything from gas to rent, however,
will likely be the chief economic
indicator Americans discuss over
Thanksgiving Day dinner.
The Commerce Department
reported that U.S. consumer
spending rebounded by 1.3% in
October. That was despite inflation that over the past year has
accelerated faster than it has at any
point in more than three decades.
The jump in consumer spending last month was double the
0.6% gain in September.
At the same time, consumer
prices rose 5% compared with the
same period last year, the fastest
12-month gain since the same
stretch ending in November 1990.
“Although consumer confidence has declined in the fall because of high inflation, households
continue to spend,” said Gus
Faucher chief economist at PNC
Financial.
Personal incomes, which pro-

Increasing
stagflation in
Iran’s
brokerage
65% of consumers think the economy is government
on the wrong track. are they right?

When the coronavirus pandemic first struck back in early
2020, millions of jobs were shed
within weeks as lockdowns ensued and consumers were instructed to stay home to the greatest
degree possible. Things have improved tremendously since that
point, though.
In October, the national unemployment rate fell to its lowest level since the beginning of the
pandemic. At the same time, the
economy is currently loaded with
job openings, so much so that
many industries are actually struggling with labor shortages.
But despite this progress,
65% of consumers say the economy is on the wrong track, according to Fannie Mae's most recent
Home Purchase Sentiment Index.
Incidentally, only 30% of people
think now's a good time to buy a
home. While sky-high property
values may be playing a role in
that line of thinking, for some
potential buyers, economic uncertainty could be holding them back
from making an offer and applying for a mortgage.
On the one hand, the U.S.
economy has made tremendous

strides since the start of the pandemic. But there are a few factors
that may be fueling consumers'
negative outlook.
For one thing, the jobless rate
is still a lot higher than it was before the pandemic began. Secondly, the rate of inflation has jumped
substantially this summer, driving the cost of goods and services
upward.
Nowadays, consumers are
paying more money for everything
from essentials to luxury purchases. And the more they're forced to
spend on the former, the less money they'll have on hand for the
latter.
Now what's interesting about
inflation is that while it may seem
like a bad thing, and it may be causing a lot of people a world of financial stress, it can actually be a
sign of a healthy economy. A big
reason we're dealing with such intense inflation right now is that
many supply chains were disrupted during the pandemic and
haven't caught back up. At the
same time, consumers have more
money to spend now than they
did earlier in the crisis. And so
prices are rising because demand

is exceeding supply.
It's understandable that some
people may want to hold off on
buying a home until inflation settles down and the economy stabilizes even more. Waiting to buy
could also mean not having to pay
such sky-high prices.
It's also important for consumers to realize that today's economy may not be in as poor shape
as they think it is. That shouldn't
necessarily change financial behaviors -- but it may give some
people more peace of mind as we
continue to navigate these interesting times.
Consumers who want to
spend more conservatively in the
coming months, whether in terms
of buying a home or everyday
purchases, are more than justified.
Inflation should settle down eventually, as should home prices. It
may just take a while to get there.
If you're using the wrong credit or debit card, it could be costing
you serious money. Our expert
loves this top pick, which features
a 0% intro APR until 2023, an insane cash back rate of up to 5%,
and all somehow for no annual fee.
Fool
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Iran’s economy has been on a
death road for years due to widespread government interference.
An economy that due to the regime’s corruption has all but collapsed, and now after 43 years all
indicators are showing a terrible
picture, and stagflation is just one
of its results.
Low GDP growth is one of
the major negative features of this
economy. Data from the Statistics Center of Iran show that over
the past 20 years, the country’s
GDP growth has averaged negative, zero, or, at best, just one
percent.
In addition, reports from this
center say that over the past 20
years, Iran’s average inflation rate
has been 20 percent. Negative
economic growth and at the same
time double-digit inflation, a catastrophe called stagflation.
Many economists believe that
only sick and bankrupt economies
are experiencing stagflation. Normally, a normal economy either
suffers from inflation or is in recession. However, the simultaneous emergence of two phenomena, double-digit inflation, which
means rapid price growth, and the
phenomenon of recession, which
indicates negative or zero economic growth, show that policymakers do not have the necessary
competence and authority to run
the country.
Stagflation devours the bases
of production like termites and
directs large amounts of liquidity
to intermediation, experts say. In
Iran, since 2018, when sanctions
coincided with mismanagement
and government corruption, and
the rate of each dollar increased
from 5,000 to 19,000 tomans and
later to 33,000 tomans, the stagflation deepened, and in less than
a year, at least $30 billion in foreign exchange from the production
sector entered brokerage and intermediation activities.
The survival of any economy
depends on the positive and continuous performance of the production, services, and agriculture
sectors. iranfocus

vide the fuel for future spending
increases, rose 0.5% in October
after having fallen 1% in September, which reflected a drop in government support payments.
Pay for Americans has been
on the rise with companies desperate for workers, and government stimulus checks earlier this
year further padded their bank
accounts. That bodes well for a
strong holiday season and major
U.S. retailers say they’re ready
after some companies, like Walmart and Target, went to extreme
lengths to make sure that their
shelves are full despite widespread
shortages. Analysts said the solid
increase in spending in October,
the first month in the new quarter, was encouraging evidence that
overall economic growth, which
slowed to a modest annual rate of
2.1% in the July-September quarter, will post a sizable rebound in
the current quarter. That is expected as long as the recent rise in
COVID cases and concerns about
inflation don't dampen holiday
shopping.
“After experiencing one of the
most severe economic shocks of
the past century in 2020, the U.S.
economy has displayed one of the
most rapid recoveries in modern
history in 2021,” Gregory Daco,
chief U.S. economist for Oxford
Economics, wrote in a note to cli-

ents. Daco predicts GDP in the
current October-December period would rebound to a growth rate
of 5.6%.
The number of Americans applying for unemployment benefits, meanwhile, dropped last
week by 71,000 to 199,000, the
lowest since mid-November 1969.
But seasonal adjustments around
the Thanksgiving holiday contributed significantly to the biggerthan-expected drop. Unadjusted,
claims actually ticked up by more
than 18,000 to nearly 259,000.
In a cautionary note Wednesday the University of Michigan
reported that its consumer sentiment index fell 4.3 percentage
points to a reading of 67.4 this
month, its lowest level since November 2011, weighed down by
inflation concerns.
And there are regions in the
U.S. experiencing a surge in COVID-19 cases that could get worse
as families travel the country for
the Thanksgiving holiday.
President Joe Biden acted
Tuesday to counter spiking gasoline prices by ordering a release
from the nation's strategic petroleum reserve, but economists expect that move to have only a
minimal effect on the surge in gas
prices.
The Fed seeks to conduct its
interest-rate policies to achieve

annual gains in its preferred price
index of around 2%. However,
over the past two decades, inflation has perennially failed to reach
the Fed's 2% inflation target.
Fed officials at their November meeting announced the start
of a reduction in its $120 billion
per month in bond purchases
which the central bank had been
making to put downward pressure on long-term interest rates in
order to spur the economy.
Minutes from that meeting
showed Fed officials increasingly
concerned that the unwanted price
pressures could last for a longer
time. Officials indicated that the
Fed should be prepared to move
to reduce its bond purchases more
quickly — or even start raising
the Fed’s benchmark interest rate
sooner — to make sure inflation
does not get out of hand.
The reduction in bond purchases marked the Fed's first maneuver to pull back on the massive support it has been providing to the economy. Economists
expect that will be followed in the
second half of 2022 by an increase
to the Fed's benchmark interest
rate, which influences millions of
consumer and business loans.
That rate has been at a record low
of 0% to 0.25% since the pandemic hit in the spring of 2020.
coloradopolitics

IMF revives $6BN bailout for
Pakistan’s economy

The International Monetary
Fund (IMF) said on Monday it
had agreed with Pakistan on measures needed to revive a stalled
$6bn funding programme for the
South Asian country, which faces
growing economic challenges.
“The Pakistani authorities and
IMF staff have reached a stafflevel agreement on policies and
reforms needed to complete the
sixth review,” the IMF said in a
statement.
Pakistan had been in talks with
the IMF for several months to
seek a relaxation in the terms and
conditions of the package. Its government bonds jumped between
1.3 and 2.8 cents on the United
States dollar on the news of an
agreement, and were on course for
their best day in over a year.
“The agreement is subject to
approval by the Executive Board,
following the implementation of
prior actions, notably on fiscal and
institutional reforms,” the IMF
said.
The completion of the review,
pending since earlier this year,
would make available 750 million
in IMF special drawing rights, or
around $1bn, bringing total disbursements so far to about $3bn,
the statement said.
Pakistan will ensure legislation is passed on central bank au-

tonomy as agreed with the IMF,
said Finance Adviser Shaukat
Tarin, who is equivalent to the
country’s finance minister.
“God willing, we will get it
passed,” he said. “We believe that
the state bank … should be independent in monetary policy and
exchange rate.”
Pakistan’s government has a
simple majority in parliament to
pass the law.
Tarin also pledged the take
another four actions as agreed before the fund’s board meets to
consider whether to approve the
issue of the latest tranche.
Those actions are: withdrawal of tax exemptions and subsidies, an increase in the petroleum
levy, higher energy tariffs and an
audit of some $1.4bn in extra
funds lent to Pakistan in April
2020 to help it weather the COVID-19 pandemic.
“They have asked for it, and
we have to do it,” Tarin told a news
conference, referring to the audit.
Pakistan entered the $6bn, 39month funding programme with
the IMF in July 2019, but the
funding stalled earlier this year due
to issues over the required reforms.
Despite a difficult environment, progress continues to be
made in implementing the pro-

gramme, the IMF said.
“All quantitative performance
criteria (PCs) for end-June were
met with wide margins, except for
that on the primary budget deficit,” it said.
Pakistan has been grappling
with a historical currency devaluation, high inflation, a current account deficit and dwindling foreign reserves – and the talks between the government and the
IMF had added to investor
nerves.
“This will remove [a] lot of
uncertainties,” a finance ministry
spokesman said of the agreement
with the fund.
The central bank last week
warned that a higher-than-expected primary deficit would likely
worsen the inflation outlook and
undermine economic recovery. It
also raised its benchmark interest
rate by 150 basis points to 8.75
percent to counter inflationary
pressures and preserve stability
with growth.
The bank has also lifted the
cash reserve requirement for commercial banks by one percentage
point, the first such move in more
than a decade, in another move to
deal with accelerating inflation.
Aljazeera

