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Malaysia's economy slumps
in Q3, outlook sunnier as
pandemic's impact fades

Malaysia's economy shrank
4.5% in the third quarter, contracting by more than expected after
its rebound in the second quarter,
but the central bank expects a
quick recovery as coronavirus restrictions are eased and economic
activities resume.
The third quarter performance
was markedly worse than the
median forecast for a 1.3% yearon-year contraction from a Reuters poll of economists.
But Bank Negara Malaysia
(BNM) said recent indicators suggested a more positive momentum
going forward.
A pickup in production and
construction activities, an improved labour market, and strong
external demand would all support
a recovery, the central bank said,
projecting economic growth be-

tween 5.5%-6.5% in 2022.
"The growth outlook remains
subject to COVID-19 risk factors
globally and domestically, stability in global financial markets and
gradual easing of supply chain disruptions," BNM Governor Nor
Shamsiah Mohd Yunus cautioned
during a news conference.
Malaysia is also set to benefit from strong growth among its
major trading partners such as
China and the United States, higher commodity prices, and robust
demand for semiconductors to
cater for remote work equipment
and business digitalisation, she
said.
A surge in COVID-19 cases
and the reimposition of movement curbs have weighed on consumption and investment activity, with the central bank cutting

the country's growth outlook for
2021 to 3%-4% in August.
Coronavirus infection rates,
however, have slowed drastically
in recent weeks amid a rampedup vaccination programme, boosting hopes of a turnaround. More
than three-quarters of Malaysia's
32 million population are fully
vaccinated.
The Southeast Asian country
will likely see a strong rebound in
the fourth quarter, with a resumption in international travel expected to boost recovery, Capital Economics analyst Alex Holmes said
in a note.
Malaysia this week announced quarantine-free travel
lanes with neighbouring Singapore
and Indonesia, and expects to reopen its borders further by Jan. 1
at the latest.

'NO STAGFLATION'
Since last year, the government has rolled out 530 billion
ringgit ($127.66 billion) in stimulus packages, while BNM has
slashed its policy rate by 125
points to help the economy withstand the fallout of the pandemic.
BNM said its monetary policy stance would continue to be
determined by new data and information, and that it was "mindful of a premature withdrawal of
policy support."
Nor Shamsiah stressed that
Malaysia was not facing any stagflation and that price pressures
will remain moderate in 2022.
Headline inflation is expected
to average between 2%-3% this
year, with core inflation remaining subdued amid spare capacity
in the economy and slack in the
labour market.
The central bank is not expected to hike its overnight policy rate until the third quarter of
next year at the earliest, according
to economists polled by Reuters.
Reuters

Pakistan's
rupee falls to
record low
after delay in
IMF deal
Pakistan’s rupee dropped to
a record low on investor concern
about the delay in the government
reviving a $6 billion loan from the
International Monetary Fund.
The South Asian nation has
been in talks with the Washington-based lender to renegotiate
the program with relaxations in
some terms, including electricity
and fuel price hikes. Finance Minister Shaukat Tarin had earlier said
the IMF deal would be completed in the week ended November
5.
The rupee weakened 0.9 per
cent to close at 175.73 a dollar
Friday, according to State Bank
of Pakistan data. business

Uzbekistan state firm makes
debt market debut

Uzbekistan’s national oil and
gas company has successfully issued a Eurobond in London. It
marks the first foray onto international debt markets by a stateowned firm from the Central Asian
country, which isolated itself from
global financial markets for a quarter of a century.
More than 120 investors from
around the world snapped up
Uzbekneftegaz’s $700 million
Eurobond, which has a yield of
4.75 percent and will mature in
seven years, the company said on
November 10.
The bond was heavily oversubscribed, with bids of $1.9 billion.
Uzbekneftegaz plans to use
the funds raised to service debts

and for general corporate purposes, including capital expenditure,
BNE Intellinews reported.
The government ordered
Uzbekneftegaz to issue the bond.
Tashkent views Eurobonds as a
means of raising revenue for large
state-owned enterprises (SOEs)
as they undergo the laborious process of preparing for privatization.
Many of Uzbekistan’s stateowned firms are still run based on
old-fashioned practices. They require radical reforms to transform
from lumbering operations into
sleek machines that are attractive
to investors.
The state – which owns 55
percent of Uzbekistan’s economic assets – is trying to privatize,
fully or partially, 75 percent of

the country’s nearly 3,000 SOEs
under the privatization drive.
As part of that, Uzbekneftegaz is one of 15 SOEs and banks
that will place initial public offerings on international capital markets by 2023.
Ahead of the bond placement,
Uzbekneftegaz passed a financial
audit conducted by Ernst & Young
and received its first international
rating. Fitch Ratings assessed it
as BB- with a stable outlook.
The government made its own
debut bond placement two years
ago, with a $1 billion Eurobond
that was eight times oversubscribed, indicating strong investor
appetite. It issued more in 2020
and 2021.
As well as raising revenue,

these government bonds were to
set a benchmark for SOEs to borrow on international capital markets, which is now happening.
This is virgin territory for
Uzbekistan, points out economist
Yuliy Yusupov. The country isolated itself from international financial markets for 25 years, until President Shavkat Mirziyoyev
came to power in 2016 embracing
a reformist economic agenda.
“There are risks involved, as
with receiving any credit,”
Yusupov told Eurasianet. “The
money has to be returned, and on
time.”
But problems with returning
the debt are “extremely unlikely
for a state company, especially
Uzbekneftegaz,” he said.
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UK recovery still lagging other
G7 economies as growth slows
London (CNN Business)UK
GDP growth slowed between July
and September, leaving the economy still around 2% smaller than
it was before the pandemic and
trailing the recovery in other G7
nations.
The UK economy, struggling
with supply chain disruptions and
high energy prices, expanded by
1.3% in the quarter, down from
growth of 5.5% in the previous
three-month period when many
coronavirus restrictions were lifted.
The Office for National Statistics (ONS) said Thursday that
services drove growth in the quarter, led by spending on accommodation and food. But the wholesale and retail trade shrank by
2.5%, hurt by weak consumer
spending. Manufacturing output
also fell slightly.
Germany, France and Italy all
reported stronger growth for the

third quarter, and are much closer
completing their recoveries from
the pandemic recession than the
United Kingdom. US GDP, which
has already returned to pre-pandemic levels, rose by 0.5% in the
quarter.
"The UK's still won back less
of the output lost in the pandemic than either the eurozone or the
US," said Kit Juckes, a strategist
at French investment bank Societe Generale.
Kallum Pickering, senior economist at Berenberg, said UK
growth was "slightly below" his
bank's own 1.4% prediction, but
added that the country remained
"on track" to return to its preCovid level of GDP in the first
quarter of 2022.
"While private consumption
and government spending expanded at faster rates than we had anticipated, business investment and
exports disappointed," he added

in a note on Thursday.
Pickering pointed out that global supply chain issues and shortages were only part to blame for a
slowing UK economy, adding that
business investment had slumped
after the Brexit vote in 2016, before collapsing during the pandemic.
"The UK's unique Brexit-related issues and higher non-tariff
barriers with its biggest market
(the EU) no doubt amplify the
port and transport challenges," he
said. UK economic output shrank
by 20.4% in the second quarter of
2020, suffering a bigger contraction than any other major economy as recession took hold as a
result of lockdowns.
The United Kingdom suffered
a bigger contraction than any other G7 country last year at 9.7%,
and so has further to climb to return to its pre-pandemic size.
CNN

Mayor-elect Bruce Harrell faces critical
challenges with Seattle’s economy
Almost a year ago I wrote that
an economic emergency awaited
Seattle’s next mayor.
Then, the components included the JumpStart payroll tax putting Seattle at a disadvantage in
the region, rising crime and lack of
attention to public safety, homelessness and the pandemic emptying offices. Behind this was an
antipathy to business by a majority on the City Council.
Now, Mayor-elect Bruce Harrell inherits most of the same challenges. And although Seattle has a
“strong mayor” form of government, the council budged only
slightly toward the center (smallbusiness owner Sara Nelson won
the seat held by M. Lorena
González, Harrell’s opponent).
Another plus was Ann Davison’s
win as an anti-crime city attorney.
Voters sent a strong message.
A poll by the Seattle Metropolitan Chamber of Commerce found
that 68% of respondents felt the
city was on the wrong track.
But Harrell will spend much
of his time playing defense and
trying to forge winning coalitions
among council members. This
week, the council majority began
considering a $10 million cut to
the police budget, something opposed by Mayor Jenny Durkan
and Harrell.
But he does get it — about
the holistic character of improving safety, reducing the unsheltered population, helping small
and minority-owned businesses,
stopping the divisive rhetoric
against the business community,
and addressing downtown’s challenges, all to bolster the city’s
economy.
He understands that downtown is not just another Seattle
neighborhood, as his opponent
implied. The central core generates the majority of city business
taxes and was the largest employment center in the Pacific Northwest, pre-pandemic. A record
98,000 people live there, too.
In the chamber poll, while

87% agree that a thriving downtown is critical to our region’s economic recovery, the same proportion said downtown can’t fully
recover until the homelessness and
public safety problems are
stressed.
“Downtown Seattle was the
most impacted neighborhood
throughout the pandemic,” Harrell told the Downtown Seattle
Association. “The loss of office
commuters, retail destination commerce, service sector jobs, and
tourism hurt not only our city —
but impacted the entire economy
and well-being of our region.”
As mayor, he pledged to begin a citywide listening tour downtown, hearing from small-business
owners and employees. In addition, he promised to prioritize
help for Seattle’s restaurants,
nightlife, cultural institutions and
the hospitality sector. Taking on
homelessness and reforming the
Police Department “without
threat of arbitrary defunding” are
also on his downtown list, things
that would improve the entire city.
“Safe downtown streets are
vibrant, lively places with people
from all walks of life,” he told the
association. “We must also do
everything we can to make sure
those who live downtown feel
secure and supported.”
He added, “A downtown Seattle that is thriving, welcoming,
and safe is a downtown that once
again will serve as a focal point of
our region’s prosperity and
growth.”
But Harrell must do more. He
must build a constructive relationship with big business, including
Amazon, not least because it constitutes a large piece of the city’s
tax base.
That 800 “big businesses” are
swept up in the City Council’s
payroll tax shows its importance.
This sector is responsible for large
numbers of well-paying jobs and
includes such major headquarters
as Starbucks, Zillow, Weyerhaeuser, Nordstrom and Expedia, as

well as Amazon. These bigger
companies feed the small-business ecosystem.
Meanwhile, Bellevue is hungry to take Seattle’s jobs because
of the city’s self-inflicted wounds.
Durkan never did what Harrell promises and must do. She was
also a lousy retail politician, another difference from Harrell.
Remote work is not forever,
particularly as vaccination rates
grow. Nationally, according to the
federal Bureau of Labor Statistics,
the share of people teleworking
because of the pandemic has fallen from more than 30% as a share
of total employment in spring
2020 to slightly higher than 10%
this fall. Seattle needs to be ready.
After Durkan surrendered
part of the city to lawlessness,
and the preceding scandal of Ed
Murray, Seattle desperately needs
a successful mayor.
Every other major city in
which I’ve lived had mayors and
city councils that focused on economic growth and attracting and
retaining good jobs.
Not here. Seattle has been so
rich in a diversified and high-end
economy that it seemed a perpetual-motion machine. Behind it
were the assets to attract worldclass talent and companies, capitalizing on the “back to the city
movement” that began at the turn
of the century and gathered momentum in the 2010s.
With Amazon, a vibrant startup scene, outposts of the Big
Tech from Silicon Valley, and civic stewards such as the late Paul
Allen powering the economy, politics didn’t seem to matter. Until
it did. Since the middle of the past
decade, City Hall’s shift from pragmatic liberalism to the far left became ever more of a drag.
Now, even though the evidence shows that, post-pandemic, corporate headquarters will still
gravitate to Superstar Cities, everything is at risk in Seattle. Mayor Harrell and a tack to the center
are arriving just in time.

