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India's sugar exports touch 4.25
million tones so far this year: AISTA
Sugar mills in India have exported 4.25 million tons of the
sweetener so far in the ongoing
2020-21 marketing year ending
September, with maximum shipments to Indonesia, trade body
AISTA said on Friday.
Mills have contracted to export 5.85 million tons of sugar so
far, as against the 6 million tones
quota assigned by the food ministry in January this year, All India
Sugar Trade Association (AISTA)
said in a statement.
About 1,50,000 tons of sugar
is left to be exported under the
quota and some sugar mills are
finding it difficult to locate small
quantities left with mills, it said
and requested the government to
publish the unshipped export
quota left with mills as on May
31. The sugar marketing year runs
from October to September. According to AISTA, mills have exported a total of 4.25 million tons
of sugar from January 1 till June
7, 2021.
Of the total exports undertaken so far, maximum exports have
been undertaken to Indonesia at
1.40 million tones so far this year,
followed by Afghanistan at
5,20,905 tones and the UAE at
4,36,917 tones and Sri Lanka at
3,24,113 tones. About 3,59,665
tons of sugar is under loading. An
additional 4,98,462 tons of sugar
is in transit and delivered to portbased refineries, it said.
"The US has withdrawn oil
restrictions on Iran and there are
chances of sugar exports to Iran.
India's highest sugar exports were

Japan’s
difficult
choice
between
economy
and
pandemic
The Summer Olympics in
Tokyo are little more than a
month away, and workers are
readying a rebuilt National Stadium for the opening ceremony.
But what should be an opportunity for Japan to recharge
its economy and lure back tourists is instead a source of apprehension for its 126 million people.
On this week’s podcast, Tokyo-based economics reporter
Yuko Takeo dives into Japan’s
decision to move forward with the
Olympics. Then host Stephanie
Flanders talks to Paris-based economics reporter William Horobin
about the Group of Seven’s landmark corporate tax deal, and U.S.based economics reporter Olivia
Rockeman speaks to Stanford
University economist Nicholas
Bloom on why the work-fromhome revolution could worsen
workplace inequality.
Originally, many Japanese
had hoped the Olympics could
match or even improve upon the
1964 games, which showcased the
country’s growing manufacturing
clout and led to development of
its heralded bullet trains.
Now, after a one-year delay,
the primary goal is simply to bolster tourism.
But the pandemic still overshadows everything: More than
80% of Japanese oppose staging
the Olympics, with their biggest
fear being that it will become a
super-spreader event. Still, for
Japan’s leaders, canceling the
Games now would be tantamount
to declaring they have lost control of the pandemic.

to Iran last year," AISTA Chairman Praful Vithalani told PTI.
Maharashtra has failed to sell
in the domestic market the allotted quota in a month. There can
be more than 2 million tons of
additional unsold stock at the end
of the sugar year ending September 2021, he added.
The association noted that
monsoon has set in, and sugar is a
highly hygroscopic commodity as
it catches moisture very fast. It is
necessary that sugar stored in port

areas or sugar reaching at the port
for export get evacuated immediately. While Hazira port trust has
decided to accord priority to sugar vessels for berthing, similar instructions need to be issued to
other ports also, it said.
AISTA has already written to
the ports from where major sugar
exports are taking place to give
priority to vessels for sugar exports on lines of Hazira ports, it
said and added the Union Food
Ministry may also take up the

Turkey’s April factory
activity jumps 66% on
strong base effect
Turkey’s industrial output
exceeded forecasts and posted a
double-digit rise in April, due to a
sharp slowdown in the same
month last year caused by the initial measures to curb the coronavirus pandemic, official data
showed Friday, carrying its rise
to an 11th straight month.
The calendar-adjusted industrial production index grew by
66% in April, largely due to the
so-called base effect, the Turkish
Statistical Institute (TurkStat)
said.
Many Turkish factories halted operations last March, soon
after the first COVID-19 infection
was recorded. Output dropped
31.4% in April and 19.9% in May
before a recovery began in June.
After a strong economic rebound in the second half of 2020,
new virus-related lockdowns were
adopted in recent months but did
not affect production.
The median estimate in a Reuters poll of seven institutions
projected year-on-year growth of
65%. Forecasts ranged between
59% and 70.5%.
An Anadolu Agency (AA)
survey of a group of 11 experts
expected a 63.5% year-on-year
rise. The improvement with the
base effect was especially backed
by the sub-index of the manufacturing sector, the TurkStat data
showed.
The manufacturing index

soared 72.3% year-on-year in the
month while the electricity, gas,
steam and air conditioning supply index rose 26.6%.
The electricity, gas, steam and
air conditioning supply index
went up 25.5% during the same
period.
The main reading bounced
back to its pre-pandemic level, up
13.8% from April 2019.
Month-on-month, industrial
output fell 0.9% in April on a calendar and seasonally adjusted basis, posting a first monthly decline over the last year.
All sub-sectors posted declines compared to March, with
mining and quarrying falling by
4.1%; manufacturing by 0.7% and
electricity, gas, steam and air conditioning supply by 1.3% in
April.
Turkey’s economy expanded
1.8% in 2020, one of only a few
globally to avoid a contraction due
to the pandemic thanks to a statelender-led credit boom mid-year.
Turkey imposed curfews,
weekend lockdowns and restaurant closures in December but
manufacturing and the broader
economy were unaffected.
Some of the restrictions were
eased in March, before a full lockdown was reimposed at the end
of April due to surging COVID19 cases. The country has been
gradually easing measures since
mid-May.
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Bundesbank sees German economy
at start of strong upswing
Germany’s economy is poised
for a strong upswing in the second half of this year, with activity likely to reach pre-crisis levels
as soon as this summer, the
Bundesbank said.
The central bank’s updated
projections, which are published
twice a year, are more optimistic
than in December. They see Europe’s largest economy expanding 3.7% this year and 5.2% in
2022.
“The German economy is
overcoming the coronavirus crisis,” Bundesbank President Jens
Weidmann said in a statement.
The pandemic’s containment
“will result in substantial catchup effects, primarily in private
consumption as well as in services sectors that had been impacted
especially hard by the measures.”
On Thursday, the European

Central Bank renewed a pledge to
deliver faster bond buying even
as it revised higher its own forecasts for the euro-area economy.
It also proclaimed for the first time
since December 2018 that risks
for the region’s outlook are
“broadly balanced.”
The decision by policy makers to pile on more stimulus reflects the ECB’s determination to
entrench a rebound, while accommodating a rapidly shifting outlook as economies reopen. In Germany, restaurants, cafes, and
shops have gradually restarted
business after a drop in infection
rates allowed restrictions to be lifted.
Still, the country’s powerful
manufacturing sector is facing increasing challenges from supplychain constraints, which the
Bundesbank said “will abate only

gradually over the second and
third quarters and will continue
to dampen export growth for a
time.” Private consumption will
likely remain the key driving force
behind the upswing, it added.
On inflation, the institution
maintained its stance that current
price swings in some areas are
being driven by temporary factors, including a return to higher
rates of VAT, new carbon emissions certificates, and a steep rise
in energy and food costs.
Still, price growth accelerated
to 2.4% in May, and has encouraged critics in Germany to raise
their voices over ECB policies.
Weidmann acknowleded that more
price rises are to come.
“It is possible that inflation
rates could temporarily hit the 4%
mark toward the end of the year,”
he said.

matter with Shipping and Commerce ministries in this regard.
The international sugar prices have softened a little as the expectation of rains in Brazil has
brightened the chances of a rise in
sugar production, it said.
AISTA said the sugar export
without subsidy has started and
about 2 lakh tones has been traded so far. AISTA has estimated
sugar production at 30.5 million
tones for the 2020-21 marketing
year. The Kabul Times

Chile
Central
Bank head
says
economy
can ride out
lockdowns
Chile’s economy is more resilient to coronavirus lockdowns
than last year and the impact on
activity from sprawling new restrictions will be mild, central
bank President Mario Marcel
said in an interview.
The country’s output gap is
closing faster than expected, and
Chile is experiencing inflationary pressure from oil and transportation costs, Marcel said on
Friday in a Bloomberg TV interview. In that context, the bank
board will assess the possibility
of an interest rate hike over the
next few meetings.
“It’s certainly coming this
year,” he said.
He added that the bank will
evaluate whether the output gap,
or the difference between the
economy’s potential and actual
growth, will continue to close in
a sustained way. “Right now, inflation is not extremely far from
our target. It looks like there is
policy space to assess and make
a good decision.”
Chile is moving closer to joining emerging markets including
Russia and Brazil that are raising rates as economic activity
and inflation roar back from a
pandemic-driven slump. Policy
makers expect gross domestic
product to leap 8.5-9.5% this
year, while consumer prices
surge well above the 3% target.
The outlook will be challenged
by the fresh lockdowns and also
unemployment.
President Sebastian Pinera’s
administration announced this
week it will reimpose strict quarantines on the capital city of Santiago, which is home to roughly
40% of Chile’s population. Daily virus counts have neared a
record high this month, and hospitals nationwide are near capacity.

As Iran prepares to vote,
battered economy a major worry
TEHRAN - Almost six years
ago, Iranians poured into the
streets to celebrate Tehran's nuclear deal with world powers.
They saw it as a chance for the
Islamic Republic to re-enter the
world economy and create opportunities like purchasing airplanes
and selling its oil on the international market.
Today, that dream has faded
into a daily grinding nightmare of
high inflation, an ever-weakening
national currency and high unemployment worsened by the coronavirus pandemic.
The West considers Iran's nuclear program and Mideast tensions as the most important issues facing Tehran, but those living in the Islamic Republic repeatedly point to the economy as the
major issue facing it ahead of its
June 18 presidential election.
Whoever takes the presidency after the relatively moderate
President Hassan Rouhani will
face the unenviable task of trying
to reform Iran's largely state-controlled economy. Efforts to privatize it have seen corruption allegations swirl as many lose their
life savings and nationwide protests rage.
"One day they said the nuclear deal was accepted, everyone
was happy, the dollar rate went
down over one day," said Mohammad Molaei, a 50-year-old commodities trader. "Then things start
to happen. Missiles are fired. The
nuclear deal is bust. One tears it
apart, the other burns it. Only the
people lose."
Iran's economic freefall accelerated when then-President
Donald Trump in 2018 unilaterally withdrew America from Tehran's nuclear deal with world
powers. That saw crushing sanctions target Iran, hurting its already ailing economy.
Perhaps nothing illustrates the
crisis gripping Iran's economy as
well as the battering of its curren-

cy, the rial. In July 2015 amid
those raucous nuclear deal celebrations, $1 bought some 32,000
rials. Today, $1 buys 238,000
rials.
The weakening of the rial has
seen the value of the money Iranians hold in the bank collapse, as
well as the decimation of retiree
benefits. The price of milk has risen by 90%, while the cost of imported foreign goods like mobile
phones and electronics has skyrocketed.
Iranians able to exchange their
rials for foreign currencies have
bought precious metals like gold
or invested in real estate. Those
property purchases have fueled a
spike in housing values, pricing
people out of the market.
"In the past, buying a place
to live in was a dream for the people," said Salimi, a 48-year-old
man who declined to give his first
name in order to speak freely with
Associated Press journalists in
Tehran's Grand Bazaar.
"But ... unfortunately now
renting a house has become a
dream as well, because of the inefficiency of the officials, especially the president, who gave
empty promises and deceived the
people."
Salimi added: "Why is that?
Are land, housing materials and

workers under sanctions?"
The Tehran stock exchange
became another refuge sought by
investors, which saw its value
shoot up to 2 million points in
August 2020 as the government
encouraged the public to buy. But
values dropped by nearly half and
now hover around 1.1 million
points as some investors remain
stuck with stocks they can't sell.
"The biggest challenge for the
next president is to restore trust
and confidence to the stock market," said Mahdi Samavati, a
prominent economic analyst who
runs his own investment firm.
"Restoring confidence to the market is very difficult. The people
have been seeing their money
melting away for nine to 10
months.
The longer the crash takes, the
longer it would take to fix things
and bring back the trust."
It's not immediately clear how
the next Iranian president will
handle the economy, particularly
if hard-liners take over and if Tehran doesn't reach an agreement
on returning to the nuclear deal,
which limits its atomic program
and restores sanctions relief.
President Joe Biden says he's
willing for the U.S. to return, but
weeks of negotiations in Vienna
have yet to see public progress.

